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ITEM 2.01. COMPLETION OF ACQUISITION OR DISPOSITION OF ASSETS.

As previously disclosed, in January 1998, Frequency Electronics, Inc. (the
"Company") sold its building in Mitchel Field, Long Island, New York to Reckson
Associates Realty Corp. ("Reckson") and currently leases back approximately 43%
of the building from Reckson. Upon the sale of the building, the Company
received 513,259 units of Reckson Operating Partnership, L.P. ("Units"). Each
Unit was convertible into one share of Reckson common stock.

On March 10, 2005, the Company elected to convert the Units into 513,259
shares of Reckson common stock. Subsequently, the Company proceeded to sell some
of these shares in the open market. As of May 2, 2005, the Company has sold in
the open market a total of 311,000 of these shares for aggregate cash proceeds
of approximately $9,740,000. Such amount exceeds 10% of the total consolidated
assets of the Company. As market conditions dictate, the Company will continue
to sell Reckson shares in the open market.
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