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Item 1.01. Entry into a Material Definitive Agreement.
 
On April 12, 2020, Frequency Electronics, Inc. (the “Company”) obtained a loan (the “Loan”) from JPMorgan Chase Bank, N.A. (the “Lender”) in the
aggregate amount of $4,964,810 pursuant to the Paycheck Protection Program (“PPP”) under the Coronavirus Aid, Relief, and Economic Security Act (the
“CARES Act”). The Loan is evidenced by a promissory note dated April 9, 2020 (the “Note”). The Loan bears interest at a fixed rate of 0.98% per annum,
with the first six months of interest deferred from the date of the Note, has an initial term of two years from the date of the Note, and is unsecured and
guaranteed by the Small Business Administration (the “SBA”). The Note may be prepaid by the Company at any time prior to maturity with no prepayment
penalties. The Note provides for customary events of default including, among other things, payment defaults, making materially false or misleading
representations to the Lender or the SBA, or failing to comply with the provisions of the Note. The Loan may be accelerated upon the occurrence of an
event of default.
 
Under the terms of the CARES Act, PPP loan recipients can apply for and be granted forgiveness for all or a portion of such loans. Such forgiveness will be
determined, subject to limitations, based on the use of loan proceeds for payment of payroll costs and any covered payments of mortgage interest, rent, and
utilities. The Company intends to apply to the Lender for forgiveness of the Loan in accordance with the terms of the CARES Act; however, no assurance
can be provided that the Company will obtain forgiveness of the Loan in whole or in part.
 
A copy of the promissory note will be filed as an exhibit to the Company’s Form 10-K for the fiscal year ended April 30, 2020.
 
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
Reference is made to the disclosure under Item 1.01 above which is hereby incorporated by reference into this Item 2.03.
 

 
 

 



 
 

SIGNATURE
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Date: April 16, 2020
 

FREQUENCY ELECTRONICS, INC.
 
By:      /s/ Steven L. Bernstein          
Name: Steven L. Bernstein
Title:   Chief Financial Officer, Secretary and Treasurer

 
 
 
 

 


